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| nter connection
Basic Cost Guideline

e PURPA

 PSL 66-C
e Opinion 82-10 NY S PSC Opinion on On-site

generation

e On-site generation should only pay for

Inter connection coststhat are above those that
would be incurred to serve a full service customer
with ssmilar load characteristics

« Almost 6,000 Mw of On-site generation operating

In parallel is connected under this cost guideline
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Rates
Opinion 82 - 10 Approach

Customer has Full Service Option

Back-up rates based on principal that the more
distant the utility facility isfrom the customer thelessthat
the facility can be charged to a sporadic use customer

Marginal energy and demand costs ar e increased or
decreased by the same proportions as full serviceratesto
match embedded revenue requirements

Contract demand charges and as used energy and
ratcheted demand chargesare used in therate design
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W Rule 12 Approach

‘ “““““ * Non residential customerswith on-site generation pay a full service
‘ bill less a credit equal to the market value of energy and gener ation
capacity produced by the on-site facility

W * Unlike Opinion 82-10 Approach there are no transmission or

q ™ distribution recits possible

| | Sesetial aspart of Power Shoice, Sxpires August 3 20

* Providesthe utility with certainty of recovering net revenue from
new on-site generators

| NMPC has proposed exempting random, renewable technologies up
uﬂm\“\““““m to 50 kW

‘W « RG&E hasproposed a hybrid of the Rule 12 Approach that
“““m“ includes some additional credits
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4 ™ EXAMPLE OF BACK-UP/STANDBY SERVICE
W FORON-SITE TQF GENERATORS

‘ “m“““ Capacity CHG&E ConEd NYSEG NMPC  O&R RG&E

K 10K SAMS  SUOOS SO SUBLO ST ST

Average 50 kW 9.2 20.8 10.2 75.7 16.5 52.3
'""""llIll\HNH“H““ centskWh  1,500kW 8.1 21.3 8.2 225 11.9 53.2

annual output.

oaiorexmple Ol gearacr ke bk enery el 104f il ps
W Demand isonly in February & June with equal amounts of energy

taken in each month. Serviceistaken at high tension voltage.

‘W "All C&I" is centdkWh for all commercial and industrial (C&1) from 1998 PSC Annual
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What's Next
Phasell - Early 2000

Rates & Tariffsincluding both Opinion 82-10 and
Rule 12 proposals

Other benefitsof CHP, focuslikely to beon
distribution system costs avoided by CHP

Proceeding on PSC website, www.dps.state.ny.us



